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Abstract

<BRICS ICT Developments and Opportunities — Brazil> gives
recent research on the Brazilian social economic profile in recent years
to explore the field of ICT-related development opportunities for
products or industry.

Brazil's economy, which is based on domestic market and exports,
Is weak by international economic measures. It has high cost of doing
business, inappropriate policies, and various scandals. These issues
affect the willingness of enterprises to invest or perform business
spending. In 2015, the Brazilian central bank, in an effort to control
inflation, raised the national interest rate benchmark to 13.75%. This
action is not conducive to economic development.

Brazil is the largest ICT market in Latin America. An increase in
middle class population and the demand of modern enterprises is the
main driving force. For computer products, household PC penetration
reaches 50%. Both the desktop and notebook PC market still has
sufficient support, while tablet PC is growing strong since low-priced
products are the norm. Harsh recession is expected after 2017.

The software development and service market has annual growth
of about 10%, but is devaluated, since the dollar-denominated market
has almost zero growth, deterring foreign investment. In terms of cloud
technology, Brazilian companies prefer centralized management.
Private cloud demand is stronger than other areas, but information
security risk may increase due to mismanagement. Future
management will most likely change.

In terms of telecommunications, the main industry is foreign. 4G
licenses were issued in 2012 with a current penetration rate of about
5%. Because of high rates in Brazil, mobile device costs are too high.
This is the main factor impact affecting future development. For
example, the iPhone in Brazil is 2 times the price of the United States,
preventing consumers from purchasing. Other Smartphone
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manufacturers also face the same problem. Profit in this sector is
difficult.

In terms of consumer e-commerce, B2C e-commerce sales
exceeded $20 billion in 2014. However, the impact of consumer
confidence dropping into historic lows has reduced spending and
slowed growth in 2015. In addition, Brazilian and Latin America
spending prefer international goods. Consumers prefer to buy cheap
goods abroad through the internet. Though logistics are consuming,
AliExpress and other e-retailers have seen strong growth in recent
years. This type of consumer spending will become mainstream in the
future.
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