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Abstract-Fastners Industry

<<Market> »

v" The increased global fixed asset
investment and improvement of durable
goods’ manufacturing environment have
promoted the growth of demand of
fasteners, whose global output value was

about 63 billion US dollars in 2011, having

risen by 8.5% compared with 2010. The
demand in Western Europe and the U.S. is
the highest, with demand in Western
Europe accounting for around 24% of the
total global demand.

v" The fastener industry in China suffered
from great fluctuations of steel price, the
spreading financial crisis and the EU levy
of 85% anti-dumping duty, which caused
the total output in 2009 to only grow by
4%. However, in 2011, with the economic
recovery, exports increased powerfully and
the total output rose to 6.3 million tons.

< <Product and Technique> >

v" During the period of “the Twelfth
Five-year Plan”, China will focus on the
requirements of key industries to develop
advanced and applicable new products,
including automotive fasteners with high
performance and low defect rate; high
corrosion-proof and weather-resistant large
sized fasteners for wind power;
highly-reliable fasteners for nuclear power
plants; non-ferrous metal fasteners for
aerospace, etc.The Chinese government
will also timely revise the high-technology
product standards and trade standards that
are urgently required by the industry to
maintain its competitive edge.

v With the constant progress of iron and steel

materials manufacturing technology, as
well as the demand of the fasteners
industry on steels, the research and
development on steel before 2015 will
focus on R&D on wires for quenched and
tempered cold heading steels, studies on
high strength low carbon boron steel for
10.9 grade bolts and bolts, screening of
quenched and tempered high strength
bolting steel and R&D on high carbon steel
and high strength bolting steel.

< <Manufacturers>» »

v" China is a major fastener manufacturing
country,with about 10,000 fasteners
companies,among which private
enterprises account for 60%, foreign
enterprises 20%, stock companies and
limited liability companies about 15%, and
state-owned and collective enterprises only
5%.

v" The fastener manufacturers in China are
mainly scattered in the delta region of the
Yangtze River.Zhejiang Province, Jiangsu
Province and Shanghai City account for
nearly 70% of the manufacturers and 65%
of total output, with Zhejiang Province
accounting for the greatest proportion.
The fastener industry in Yongnian,
Wenzhou and Haiyan has the biggest scale
as well as distinguished features.
Yongnian County in Hebei Province is
known as “the hometown of fasteners”.

<<Industry Foresight> >

v" Under the guidance of macro-economy
operation and industrial policies, the
fasteners industry in China is growing
rapidly, with the advantage of low
manufacturing cost and exports ranking
first in the world. However, the advantage
of low price causes many anti-dumping
cases, and long-term repeated investment
on low-standard processing equipment also
leads to an unreasonable product structure.
In addition, regional economy and trade
liberalization has opened the domestic
market, which is favorable to export, but
with the sacrifice of the domestic market.

V' China is already the largest fasteners
manufacturing country in the world.
During the period of “the Twelfth
Five-year Plan”, besides maintaining its
low cost advantage, China also hopes to
promote the technology of the fasteners
industry through satisfying the demands of
the downstream main application
industries; it is predicted that the total
output of fasteners will reach around 7.5-8
million tons by 2015.
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v" The capacity saturation of fasteners in China and the influence of foreign trade protection
have caused Taiwan businessmen to make greater changes in their operation strategy.
Especially now that “the Twelfth Five-year Plan” has turned the fasteners industry from
quantitative-oriented to qualitative-oriented, which will gradually close the gap between

cross-straits industry technology, the profit margin will certainly get compressed.

Therefore, it is suggested that the operation strategy of Taiwan businessmen should move
in two major directions: one is to develop niche products, and the other is to expand into

new export markets.

suo1nse33ng

v" Besides assisting the fasteners manufacturers in Taiwan for more vigorous R&D and
innovation, as well as reinforcing the development and application of industry products,
the top priorities of the government should also include helping domestic fasteners
manufacturers to expand overseas into emerging markets, cope with international
anti-dumping trials, speed up ECFA progress and increase their export profit ratio.
Surface finishing industry in Taiwan is focused on construction-hardware and vehicle

parts industries.
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