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Abstract of Steel Bar & Rod

» »Market<<

» »Manufacturers <<

» The output of Taiwan’s hot rolled long
steel products (including reinforcing
bars, wire rods, steel bars, structural
steel and steel rails) in 2011 was 11.06
million tons (with an output value of
about NTD270 billion), having grown by
9.5%, posting a second consecutive
year of growth and returning to the
level right before the global financial
storm. Out of the hot rolled long steel
product output, reinforcing bars took
the lead, accounting for 53%, followed
by wire rods (including wire stock and
bar iron) making up 28%, while
structural steel co
steel bars were

sSniejls 1uasSald

ducts and Technologi

» Taiwan has 23 reinforcing steel mills
contributing about 9.4 million tons of
annual production capacity. The major
mills include: Tung Ho Steel, Hai Kwang
Enterprise, Wei Chih Steel, Luo Tong Steel
and Hsieh-Sheng-Fa Steel. In terms of
production capacity, local reinforcing steel
supply exceeds demand.

» Taiwan has 5 wire rod factories and 7 steel
bar factories. The total annual rod and bar
production capacity is about 3.8 million
tons. The major factories include: China
Steel, Fen i & Steel, Yieh Hsing

ng Steel, Wei Chih

Steel.

structural steel
y is about 2.7 million
ped steel is mainly
Steel and Dragon
poly suppliers in
structural steel
Hsin Iron & Steel,
S Steel and Yi-Sheng

» »Industrial Outlook<<

ENRE
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»The “Super Steel Plan” of Japan has

successfully developed high strength
steel bar and wire rod products. The
tensile strength of wire rods has risen to
5,000 Mpa from 3,400 MPa. Hence, the
materials can be used for hanging ropes
requiring high strength, and extra-thin
die steel wire materials can be applied
to high strength screws and shafts of
machinery equipment, while steel bars
can be used for high strength bolts.
Welding wires and bars not requiring
pre-heat treatment (low transformation
temperature welding materials) can be
applied to enhance welding connector’s
fatigue strength.

3-1v

EMAs

»Governments around the world are
expanding domestic demand with more
public spending to revive economies that
are suffering from a drastic freeze

»Trade protectionism is increasingly
mounting, with countries taking more and
more measures like anti-dumping tax,
import tax, and stringent product standards

»Proliferation of regional trade mechanisms

»In China, the Steel Industry Adjustment and
Revitalization Plan will accelerate the
consolidation of steel plants and the
scrapping of low-efficiency production
capacity.

»Rising trends of environmental protection

and energy conservation, facility renewal

and the le ax have contributed

n operating costs
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Taiwan are still the first choice for
downstream industries and outgoing
manufacturers

< The steel rod and wire sector in Taiwan
boasts a sound and complete supply
chain that has enabled a sustainable,
symbiotic development for the steel
industry and those o

been reduced to 17%

<-China has become the largest car-
making country in the world, and this
will help boost the demand for
automobile parts and components in
Asia

» »Strengths<< » »Weaknesses< <

<Production capacity has reached scale of |(©Due to the crowding-out effect of

economy to enable effective cost information and electronic industries,

reduction talents are difficult to acquire, while R&D
<-Domestic companies have strong budget is low and human resource

manufacturing capabilities and their development insufficient

production capacities are highly flexible |©Rising awareness of environmental
<Steel products manufactured locally in protection has resulted in increasingly

stringent business conditions that feature
strict environmental impact assessment,
labor shortage and difficulty in land
acquisition, while the levy of carbon tax
has imposed further ‘burden on the
operating costs of steel plants

heavily on imports,
0 secure stable supply.
are highly susceptible to
ernational markets.

essive measures to
onomic bubble in the

Taiwan and China are about to sign the
Economic Cooperation Framework
Agreement in 2010

©Steel plants in China have gradually grown

into large-sized manufacturers through
M&A
®OThe levy of carbon tax has imposed

additional burden on the operating costs
of steel plants

©®Countries are strengthening their trade

ENRE

protective measures, with intermittent
news of anti-dumping policies being
adopted
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®Enhance R&D capabilities for products with high added value and strengthen
the development of import substitutes

®Ensure the secure supply of upstream scrapped steel products
®Make use of the futures market to hedge risks of price fluctuations at
international markets

®\Venture into SE Asia to set up new steel plants and tap into the business
opportunities offered by fast-growing economies in that region
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®Forge strategic alliance with leading international plants to avoid cut-throat
competition by developing partnerships with mutual respect for own
territories

L
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E—H Z2HMBHFEERR
— ~ 2IRMHIGHUR

MR I FLE$5 17 &7 (World Steel Association) #EEf @ 2010 4E R EREGELE
XA (Hot Rolled Long Products) (&£ ) EREGEHH 5.76 &L
WE(RIGEEAE RS 43% ) o b 2009 R 7.5% - &= DATHEIEN (Concrete
Reinforcing Bars)1.72 EAMEJEE (K4 29% ) » HR B p 8o (Wire
Rod) 1.66 /N (% 28% ) » 55 = Fe#Efi (Bars)1. 1 (AN (% 20% ) 5 HUSH
it 8951 B AMAAL 15% » H A ESAUAIHH (<80 mm) {d P (52U S 59
%) - BRG] (=80 CHERESNE E R R
3498

 dER
| |_{'57§>Y
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