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Abstract of Nickel Industry

The global nickel production in 2023 was 3.35 million metric tons, an increase of
9.4% compared to 2022. Despite the imbalance of supply and demand and the
continuous decline in nickel prices, the two largest nickel producers, Indonesia and
China, have not reduced their production. On the contrary, the two have stepped up
their production, with annual production volumes reaching 1.41 million and 0.95
million metric tons, respectively, accounting for more than 70% of the global
production volume and being the main reason for the sustained and significant
increase in nickel production. In terms of consumption, the two main downstream
applications of nickel, stainless steel and electric vehicle batteries, are both
experiencing a slowdown in growth. The two industries continue to draw down
inventories and use raw material stocks for production, resulting in limited growth in
demand for raw materials. In 2023, the global nickel consumption totaled only 3.1
million metric tons, which corresponds to growth of only around 5% compared to
2022. While the nickel market was already oversupplied in 2022, oversupply in 2023
further exacerbated supply and demand conditions, with the annual nickel surplus
rising to 240,000 metric tons.

Looking back at the first half of 2024, the nickel price and the associated
downstream industries have not yet recovered or rebounded significantly. Therefore,
the nickel price is still fluctuating around US$20,000 per metric ton, a relatively low
price compared to recent years. Taiwanese industry players are advised to continue to
pay attention to the nickel price and demand in the downstream market, adjust their
inventories in a timely manner, and apply appropriate hedging methods to achieve cost
advantages and improve their competitiveness when the market recovers in the future.

In response to the changes in the global economy and trade, Taiwanese companies
are advised to review and select appropriate product lines to penetrate high-end niche
markets with great potential for nickel application development, including military,
aerospace, and net zero, so as to further enhance the value of their nickel products and
improve their industrial competitiveness.
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