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Abstract

© Currently, the demand for steel industry is still weak due to factors such as near
stagnation of global steel demand and low profit of steel industry due to severe excess||
capacity and the continuous launch of new investment plans. The uncertainties that affect
the global steel industry include slowing global economic growth, mounting geopolitical
tension and future price reduction in petroleum and commodities.

® China accounts up about 45% of the global steel demand and in 2014, the demand for|
steel in China showed the first negative growth in 2 decades. It is estimated to continue to
decrease slightly between 2015 and 2016.The China’s economy will be transformed from||
the investment-driven economic growth to consumption-driven economic growth,

decreasing the momentum of steel demand growth.

® For the US market, factors such as the strong dollar, reduced investment of Shale oil and
gas industries due to lower oil price and competition for materials like aluminum alloy led
to the stagnation of the US steel demand in 2015.

® The EU market benefits from devaluation of Euros and low oil prices as well as recovery,
and expansion of EU economy. However, the situation still varies with countries; for

example, the development of countries such as Greece is less than ideal.

© In other major emerging markets, the main countries producing commodities face the
pressure of decreasing product prices because the drastic drop in prices of the products

resulted in severe reduction in export revenue of these countries. In addition, Brazil and
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Russia are facing the problems of the industrial structure, which is believed to
continuously aggravate the steel demand prospects. Furthermore, Russia also faces the
geopolitical problem, with the Ukraine crisis causing severe impact on its steel demand.
By contrast, in India, the improving business prosperity led to the promising economic
prospects. However, the performances of other emerging economies are mostly below|

expectation.
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® Key factors affecting the prospects of the global steel industry include stagnation of]

®Since the China’s steel demand has reached the mature period, the global steel industry|

©®©World Steel Association proposed the following major trends affecting the future globall

global steel demand and profit reduction due to excess capacity and the continuous launch
of new investment plans. Meanwhile, the price for steel-making raw materials like iron

ore have been decreasing, and may remain low due to weak demand for steel.

enters again into the age of low growth. It is estimated that the annual growth rate off
global crude steel production/consumption between 2015 and 2025 is only 1.3%, while
the annual growth in China is only 0.6%. In the recent years, the profitability of the steel
industry is low and the hope of increasing profitability of the steel industry is also not

high in the future.

steel demand: 1. There are growth opportunities of global steel industry in the field of]
new energy technology; the revolutionization of steel technology will take place mainlyj]
in the increasing strength of steel materials, development of high performance steel, and
the replacement of steel by materials like aluminum. 2. In addition, the excess capacity|
and fierce competition, will force many countries to adopt the trade protectionism, while
environmental issues such as air pollution that gain more and more attention will increase
the production cost of the steel industry. 3. Emerging markets are the major markets for
future steel demand growth because factors such as the population growth in the area,
expansion of middleclass, progress of urbanization and governmental reform will increase
the demand for steel. 4. The rise of emerging markets may cause changes in the
competition of manufacturing and steel industries between markets of various areas and||
the shift of manufacturing bases, while probably resulting in changes in the location of]

steel demand.
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® There will be a long period in the future when the low growth of global steel demandl
becomes a norm. It will be beneficial if the steel industry grasp opportunities brought
about by various long-term structural changes when focusing on value creation instead||
of quantitative growth. The major developmental directions of Taiwan’s steel industry
include the promotion of high quality products, enhancement of cooperation among up-,
middle and down-stream steel industries and development of the down-stream industry
with local characteristics to create the industrial clusters that flourish and prosper.

®The China’s steel demand seems to have reached its peak, meaning that the global excess
capacity period will continue to persist. Currently, the considerable increase in global
steel export has led to the poor market prospects and made an impact on various|
participating economies. Conflicts in the steel trade have been increasing day by day and|
it is thus essential to create a fair competitive environment to promote healthy growth off

the global steel industry.
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©OECD Steel Committee will list the governmental financial support measures for
increasing steel-making capacity as the main inspection point and agree to continuously
inspect the government’s intervention, such as the financial support measures for
promoting steel-making capacity or maintaining the capacity that does not meet the
economic benefits. When promoting the strategies and measures for steel industry

development, it is essential to consider if these measures will become reasons for cases of

anti-subsidies (imposition of countervailing duties), and prepare for response beforehand.

EREE 1-v

0000 2000000 0000000000dD
goooboobooobooOooooOo0oobooOoOobo oo



F—E IHHEEXRERERAERSE

E—H Z2XEEZRHR

OECD THHITE H » THI 3 B Bk HE & K] 5 0 SE T THE B e RIS T = - I 4E
BRE XTSI > 5952 B (K 1 8 B2 25 B IR AT A IR B e - 17 7 1 S BRHE i R
PG 2015 FE RGP ERE LEE 4.0% 2EREKBIRE 1 22K H it OECD BB
i OECD B 5 15 &= BRAE I il = I E iKE 70% -

FEA T B A B Tk - R EE R BT S b T R B 2R - 3 1 ke A /] LA
WD - T OEC Bl Ry ¢ B
BA] ~ EEFE A5 R4 GDP (1 2%
DAL -

= By

11 7t » ER ’ T R KRN
I8 73 1% FEFFR - G N
SN

R AR AT R ARSI R B RE S
F—8 ZHMAERRRESER 1-1

0000 2000000 0000000000dD
goooboobooobooOooooOo0oobooOoOobo oo



lala987446
矩形

lala987446
文字方塊
......

lala987446
ITIS


)

£-8 HEFEMSRTEES

E—E #HEBBHL

MRIZAER G R E SR > 8l %5 (Emerging Markets > S #7 B o5 i) 2 — il
FHEFR PR ~ JE3€ > DU HA ~ BAH]EE ~ PSR "R S ) BRI S IR
& o BT BT 5 18 B A R AN T S B R B T SO ROER 3 et > A —ERY LA
B B —E R BE b A Y e ST 5 B

8 i s B T 55 o B kit 1 7 e HE 1585 5115 7 L v
B2 Mo a0 R~ f 3 SRR > HEA

mﬁswa@%.mﬁa A 3 > W s
[

B 52 Vv 5
& ¥ -
ok A
V v s . o

| Bat v

B 1-2-1 EREBHESEERARHEMSEBRE < MERIEHEE
BERPRE ¢ MERL R AR SH A B AR ER A F]

F-E WMAFEMBRRESESR 1-21

0000 2000000 0000000000dD
goooboobooobooOooooOo0oobooOoOobo oo



lala987446
矩形

lala987446
文字方塊
......

lala987446
ITIS


F=F EEZHEIMN

E—H WMEXNERERZBE

I3

=5 EEZED 1-37

0000 2000000 0000000000dD
goooboobooobooOooooOo0oobooOoOobo oo


lala987446
矩形

lala987446
矩形

riva_family
itis


{2015 SmgsiFRl

A Ll >
= >

EARAEFERZIEHE FERE

5 4FEE-

[
y /=

ik
0
it
1%
3|
>
i

&g | 02-27326517
BE 1 02-27329133
ZHRE#E | itismembers@micmail.iii.org.tw
ik | 10669 &b ErREEE — R 216 5% 19 18
ZEE | IR5E - 01677112
B& : MERZAEMIERES
EERMEM | WFERTT : ERIRIT-MESD1T
(#R1T1LES : 008)
F#& : MEZEABNLIERES
WFERIRSR : 98365050990013 ( 14 )
AR#5E5E | E8—~ZHh
am 09:00-12:30 pm13:30-18:00

7’ w“ MR AREXEREEIE
” cligence FERBMAMILIES . AT THEASTH -

Services

smmmmeswescnansts [TIS B . http://www.itis.org.tw/

—

FREEPFAO© 2015 AEERIIIE ESERi A # RS T S (TIS)
BB MR ER WA EERMAE H



http://www.itis.org.tw/



