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Abstract of Vietnam

<<Market> >

® Vietnam’s steel industry has entered a
rapid growth stage, as its crude steel
output reached 5.847 million tons in
2014.

®Vietnam’s steel production was 12.331
million tons in 2014, among which
steel bar (mainly reinforcing bar)

constituted the majority of the
production.

®In 2014, Vietnam’s steel billet
semi-finished products and steel

import totaled 12.149 million tons,
while exports were 3.125 million
tons.

®@In 2014, its steel imports were 11.277
million tons; the main import items
were hot-rolled plate steels,
accounting for 68% of the total steel
imports and reaching 7.709 million
tons.

< <Products and Applications> >

®The /production objective of Vietnam’s
steel industry is “balanced development”.
The government actively encourages
investment to expand the output of
hot/cold-rolled and coated steel plate, as
well as the production of high-quality
steel and alloy steel for producing
engineering machinery and shipbuilding,
in order to reduce dependency on
imported steel.

® Investment and production priority is
given to the following types of
products: pig iron, steel billet (iron
ore), various hot-rolled steel, alloy
steel and stainless steel.

< <Manufacturers> »

®The steel industry in Vietnam can be
divided into three classes: Vietnam|
Steel Corporation and its subordinate
enterprises; joint venture steel mills
of Vietnam Steel Corporation and
foreign  enterprises; and  other
state-owned and private steel mills.

@The first-stage plant construction
project of Formosa Ha Tinh Steel
Corporation commenced on December
3, 2013. It was originally scheduled
that the first furnace would begin
operation in May 2015, and the
second one in the second quarter of
2016, thereby becoming the largest]
one-stop operation steel mill in|
Southeast Asia. However, affected by
the riot (in 2014), the commissioning
of the first furnace is postponed to the
end of 2015; the estimated annual
output of crude steel is 7 million tons.

<<Industrial Foresight> >

@ Vietnam’s Ministry of Planning and
Investment estimated that Vietnam is
required to invest USD 200 billion
from 2010 to 2020 in infrastructure
construction to drive the development
of its steel industry.

© The developmental directions off
Vietnam’s steel industry are as
follows: 1. Follow the country’s

overall development plan; 2. Achieve
a balance between supply and demand
and sustainable development; 3.
Cultivate industrial competitiveness;
and 4. Develop integrated steel plants.
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@The investments by Taiwanese steel operators in Vietnam are concentrated in
the upstream industries, such as iron and steel melting and rolling industry,
while investment in relevant steel consumption industries (such as metal
products, transportation, household appliances, machinery, etc.) is much
weaker. Promoting cluster development of the upstream, mid-stream and
downstream steel industries will help the local development of the upstreamf
steel mills of the steel industry.
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®The tariff and non-tariff trade barriers must be overcome before the competitive
advantages of the Taiwanese steel industry can be improved in the Vietnam
market. Not only is it necessary for our steel industry to become market-
oriented, but we must also reinforce pre-sales and after-sales services, and
establish long-term, stable strategic partnerships in order to expand market
share.
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